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Prior to the closure, the West Bank and the Gaza Strip formed a single economic
system and shared a common market. Many kinds of foods and goods produced
in Gaza were sold in the West Bank, and vice versa. Before the closure products
from the West Bank made up about 20% of all goods brought into Gaza1, and up
to 25% of all goods exported from Gaza were sold in the West Bank2. West Bank
residents bought goods from Gaza businesses that could not be produced locally,
such as fresh fish, and also marketed products to Gaza that could not be
produced there, such as stone for building. Prior to the closure, a quarter of the
10,000 businesses registered with the Gaza Chamber of Commerce engaged in
trade with the West Bank3. In some industries, a significant percentage of goods
offered for sale in the West Bank had been produced in Gaza, and some Gaza
factories earned their revenue primarily from sales to the West Bank market. For
example, 70% of the ice cream and tomato sauces produced in Gaza were
marketed and sold in the West Bank4.
During the 1990s, Israel began to impose progressively tighter restrictions on
movement between the two areas, including the trade ties between them, which
brought about a decrease in the percentage of goods from the Gaza Strip traded
in the West Bank. From late 2006, the opportunities for marketing of goods
outside the bounds of the Gaza Strip decreased sharply, and as of mid-2007, as
part of its measures against Hamas, Israel imposed an almost total ban on the
export of goods from Gaza to any destination. Simultaneously, Israel imposed
severe restrictions on the import of goods into the Gaza Strip in June 2007,
causing a steep drop in the amount of goods entering Gaza, including goods from
the West Bank. This amount has since remained at about a quarter of its preclosure level. The percentage of goods that entered Gaza from the West Bank
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plummeted to 3% of the total goods entering the Strip5 in favor of goods from
Israel, the current source of the vast majority of goods entering Gaza6.

“The al-Tilbani company manufactures cookies
and ice cream, and 60% of its exports used to
go to the West Bank. Al-Tilbani ice cream made
up about a quarter of all ice cream sold in the
West Bank. I can compare exports from Gaza to
the West Bank to the collapse of a sand castle:
In 2005 and 2006, a big part of the castle came
crashing down. […] The volume of exports
decreased until the whole thing collapsed and the closure came: The last
time we exported was May 30, 2007. Since then there have been no
exports and no trade with the West Bank. […] I am working just to keep
the al-Tilbani factory in existence, without profit”.
(Mohammed al-Tilbani, ice cream and cookie manufacturer, Oct.
17, 2009)

In addition to the quantity, the variety of products that Israel allows in the Gaza
Strip has also been severely limited. Since June 2007, Israel has prohibited the
entry of thousands of kinds of goods that were imported into the Strip previously
– many of them from the West Bank – and is permitting the entry of only a few
dozen different products, largely basic food products such as flour, oil, sugar, and
rice, as well as medicines, basic medical equipment, and cleaning and hygiene
products.
Israel has never provided the list of banned goods, which changes occasionally, to
Gaza businesses or to the Palestinian Ministry of Economy and Trade. Dealers
have had to learn the hard way which goods are allowed, after they have
purchased goods from the West Bank, did not receive a permit to bring them into
Gaza, and were forced to either destroy them or sell them at a loss in the West
Bank. Banned products at various times have included chocolate, olive oil, honey,
and pomegranates – foods which Israel says “definitely constitute luxury items”7.
Furthermore, toys, clothes, shoes, mattresses, wheelchairs, books, paper, pens
and pencils (except for those destined for UNRWA schools), and much more are
rarely allowed in. After requests made to the authorities received no response,
Gisha filed a petition with the Israeli High Court of Justice in October 2009,
requesting information about the procedures for approving the entry of goods to
Gaza, and a copy of the list of permitted and prohibited products, in accordance
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with the Freedom of Information Act. As yet, no ruling has been handed down in
the petition8.
Some of the goods that used to pass into the Gaza Strip via the West Bank were
imported by West Bank businesses from abroad and sold on to Gaza Strip
residents. Since the closure was tightened, many of these goods have been
banned from import into Gaza. For example, 2,700 trucks purchased by Gaza
residents from West Bank dealers have been sitting at Ashdod Port for the past
three years, since Israel will not let them into Gaza. Israel also refuses to grant
the Palestinian Chamber of Commerce’s request that the trucks be allowed into
the West Bank so that they can be sold there and the proceeds sent to their
current owners in Gaza, who have been denied access to their own property9.
Raw materials, some of which are sourced from the West Bank, are among the
goods that are not allowed into the Strip. The lack of raw materials has been a
fatal blow to industry in the Gaza Strip. Due to the almost total closure of the
Gaza Strip, Gaza importers and manufacturers have no suitable alternatives to
the products that used to come from the West Bank. The products smuggled from
Egypt via the tunnels are of no help since they are high in price and low in
quality, come from an unknown source, and are frequently unusable.
Prior to the closure, dealers who made their living from buying goods from the
West Bank and selling them in the Gaza Strip would travel to the West Bank,
select their goods or produce, finalize their purchases, load them all on trucks,
and travel back to Gaza. Since June 2007, the list of goods to which they have
access is confined and they must go through a long, expensive and uncertain
process to retrieve the goods. They must buy the goods from West Bank
manufacturers remotely, without seeing them or checking for quality, and then,
while waiting for a permit to bring them into Gaza, they must keep the goods in
storage, which can cost up to $1,000 a month. If the permit is received – usually
with just 24 hours notification – they must coordinate with Palestinian and Israeli
truck drivers in order to transport the goods from the West Bank, via Israel, to
the Kerem Shalom border crossing, and then finally into the Gaza Strip.
Transportation of goods can take up to 12 days and can cost more than $2,000
per truck, not including the possible extra charge for storage near the crossing. In
cases where the dealer’s application to transport goods he or she has already
purchased from the West Bank to Gaza is refused, he or she is forced to either
store them for an extended period in the hope that better times will come, sell
them in the West Bank at cost or at a loss, try to sell them to an international
organization that is entitled to bring them into the Strip, or destroy the goods
after they have spoiled.
Previously, Gaza merchants used to travel to the West Bank on an almost daily
basis, in order to closely monitor market and consumer trends and carefully
select their goods prior to buying them. During their travels to the West Bank
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they carried out business deals, formed partnerships, collected debts, made
payments, and participated in conferences and meetings on business matters
held in the West Bank. In 2000, Israel began to issue special permits to leading
Palestinian businesspeople, which allowed them to enter Israel and travel
between Gaza and the West Bank. Prior to the closure in 2007, up to 270
businesspeople held this permit, and some of them engaged in trade with the
West Bank. Since summer 2007, Israel mostly refuses to allow permit holders
from Gaza to enter Israel or travel to the West Bank, and it has stopped issuing
new permits to Gaza businesspeople. Since then, they have found it very difficult
to reach the West Bank to conduct their businesses10:

“Our ties with West Bank dealers yielded a
lot of work, encompassed a large number of
business

people,

and

were

based

on

principles of professionalism and integrity.
Now our ties with many dealers have been
severed, due to the lack of work and the
lack of entry permits to the West Bank. […]
The ban on travel to the West Bank gets in
the way of many things. Most significantly it cuts the connection with the
other half of the homeland, where half the work was based”.
(Alam Hamada, co-owner of the al-Bader canning factory, a 31year-old from Gaza, married and father of four children, Sept. 1, 2009 &
Oct. 1, 2009)

The halt of most of Gaza’s trade with the rest of the world and the crippling of its
manufacturing sector due to the absence of raw materials and markets has led to
the effective closure of 90% of the factories in Gaza and the dismissal of over
90% of their employees11. This has contributed to the spike in unemployment
rates from 32% in 2007 to 42% two years later, to the spread of poverty, and to
the dependence of some 80% of Gaza residents on humanitarian aid from
international organizations for their subsistence 12.
Manufacturers and dealers from Gaza and the West Bank, who used to trade with
each other, have sustained a severe blow due to the ban on the export of goods
from the Strip and the restriction on imports. Business relationships established
between West Bank and Gaza businesspeople over the years have been cut off,
and trade relations between the areas have withered. Gaza residents are unable
to use quality products produced in the West Bank, while Gaza manufacturers and
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farmers have lost their share of the lucrative West Bank market. Instead of the
products that used to come from Gaza, West Bank residents now buy those same
products primarily from Israel and other countries. The main casualties have been
Gaza businesspeople and the Gaza economy, since Gaza is cut off not just from
the West Bank but also from the rest of the world, and its dealers have no viable
alternatives. Gaza businesses have been forced to dismiss the majority of their
employees, to sustain losses, and to lose the income which they previously used
to support their families and their dreams for the future.

“In 2000 I used to export 10-12 tons of vegetables to the West Bank
every day. […] Now I obviously can’t export a thing. I had 1.2 acres of
land where I grew guavas, among the best in the Gaza Strip. [...] They
used to say that someone with a guava orchard is like a king, because
they could be exported to the West Bank. Now, guavas mean a loss – the
market has completely disappeared […]. I’m broken inside. I was the
‘boss’ with five employees, each one supporting a family, besides the
farmers who I bought vegetables from. They all earned. Nowadays they
are all living off donations and coupons. In Gaza work has become an
insult – you work only to survive. You have no chance of building
something for your future”.
(Ya'kub al-Astal, a farmer and fruit and vegetable dealer from
Khan Yunis, 45 years old, married father of six, October Oct. 9, 2009)

As a result of the lack of trade with the West Bank, the business sector in Gaza is
losing $200,000 each day, and the majority of the Gaza factories that were
dependent on raw materials imported from the West Bank have shut down. Most
of the few remaining factories that continue to operate in Gaza have closed most
of their production lines, due to the closure of the West Bank market 13.

“If they don’t let us import olives from the West
Bank this year, we predict a disaster for the dealers
and consumers alike. […] I look at my factory,
which

contains

up-to-date

machinery

and

is

equipped with the latest technologies to ensure the
best, most efficient product for the farmer, the
worker, the consumer and also for me, and I see
that this amazing thing is in danger of collapsing”.
(Oda Oda, olive dealer and olive oil manufacturer from Gaza, 53
years old, married father of six, Sept. 24, 2009)
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--The opportunities for earning a decent living in the Gaza Strip and for creating a
productive and independent economy continue to fade away as the closure
continues. The news of an "economic peace" skipped the Gaza Strip, and in the
words of the World Bank: “The West Bank and Gaza are now almost completely
delinked, with Gaza starkly transforming from a potential trade route to a walled
hub of humanitarian donations”14. Besides the damage to the society and
economy of each area individually, the disconnection between the Gaza Strip and
the West Bank impedes the development of a unified Palestinian economy. In the
World Bank’s opinion, the economic disconnection between the areas also has
political implications: “[T]he strategic goal of an economically viable Palestinian
state is achievable only if Gaza and the West Bank are maintained as an integral
economic entity”15.
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